[ON BUYER’S COMPANY LETTERHEAD]
IRREVOCABLE CORPORATE PURCHASE ORDER – ICPO
(THE FULL TEXT OF THIS SAMPLE MUST BE COPIED AT THE BUYERS LETTERHEAD
AND PROPERLY FILLED OUT)
NOTE: ALL COMMENTS IN RED ARE JUST FILLING OUT INSTRUCTIONS AND SHOULD NOT BE IN THE CLIENT’S FINAL ICPO.
PLEASE SEND US YOUR DRAFT FOR APPROVAL. AFTER YOUR DRAFT IS APPROVED WE WILL
PROVIDE CORRECT ADDRESSING OF THE DOCUMENT.
IN CASE YOU DO NOT AGREE WITH ANY INFORMATION ON THIS DRAFT, WE WILL NOT BE ABLE TO SERVE YOU.
INSTRUCTIONS ARE IN RED
Buyer’s Ref. Code: Date:
To the Sugar Seller
Attn. Mr.  

Gentlemen,
We,
(BUYING COMPANY), the principal buyer, hereby represented by Mr.
, holder
of
(Country) Passport no.
, issued on

and expiring on
, the signatory, confirm
with full legal and corporate responsibility, and under penalty of perjury, that we are Ready, Willing and Able (RWA) to enter into a contract agreement for the purchase of the commodity as specified below. In
addition, we hereby confirm that the required funding for consummating this agreement is available for your verification, including any import/export permits needed to fulfill this purchase.
Commodity:
WHITE REFINED CANE SUGAR ICUMSA 45 RBU
Quantity:


,
MT (
Metric Tons) ± 5%
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Price:
USD $_____/MT (________  United States Dollars per Metric Ton) CIF ASWP
INCOTERMS 2000 applicable.
Conditions:
CIF  (all  costs  of  goods,  loading  expenses  and  customs  at  loading  port, insurance and freight to end of ship’s tackle)
Destination Port:
Port of
, Country (or according to the schedule presented below)
>>>>>>>>> OPTIONAL TEXT
[NOTE: For destinations in Europe and other Countries with surtax on importing Cane Sugar from Brazil, the Buyer must add the following text:
“We hereby recognize the existence of surtax imposed to importing White Refined Cane Sugar from Brazil into the destination Country and we hereby declare we are ready, willing and able (RWA) to pay for such surtax directly to the authorities responsible for granting us the import
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[ON BUYER’S COMPANY LETTERHEAD]
license to such Country or Countries, amount that is not included in the price for the commodity we are contracting with the  Seller,  as indicated above.”
<<<<<<<<<< END OF OPTIONAL TEXT
Specifications:                   The Sugar provided must be fit for human consumption, standard export quality with the following characteristics:
ICUMSA COLOUR 45 ICUMSA
Attenuation Index Units:
Method #10-1978 Color:
Sparkling White
Crop:                                                2009/2010 or latest
Polarity at 20ºC:                           99.80º minimum
Ash:                                                  0.04% maximum by weight
Moisture:                                        0.04% maximum by weight
Magnetic Particles:                      4 mg/kg maximum
Solubility:                                       100% dry & free flowing
Granulation:                                   Fine / Solid Crystal
Reducing Sugar:                            0.05% maximum in dry mass
Radiation within Cs:                    137 of 50 bq per kg
SO2:                                                  70 mg/kg max
Sediments:                                     None
Smell:                                               Typical and specific for Sugar
Maximum As:                                 1 ppm
Maximum Pb:                                1 ppm
Maximum Cu:                                3 ppm
Country of Origin:
Brazil
Delivery Period:
The goods shall be delivered in
shipments of ………………. MT each at the rate of ……………….. MT per month. The first delivery shall commence within 30-45 days from the date of confirmation of the payment instrument at the Seller’s Bank, and subsequently every 30 days.
Loading Port:
At Seller’s option
Packing:                All sugar to be packed in fifty (50) kilogram net weight in new polylined polypropylene bags (PP-PE). The Seller shall supply two percent (2%) empty bags at the Seller’s expense.
Insurance:
110% in favor of the Buyer
Payment Instrument:
The following payment instruments description shall apply:
Payment by an irrevocable, transferable, automatically revolving, divisible and confirmed conditional Documentary Letter of Credit (DLC), issued by a top 50 world bank or a bank acceptable to the Seller in USD (United States Dollars). Payment 100% at sight at the counter of the Seller’s Bank against the documentation required for payment as indicated in the Agreement.
The buyer will provide to the Seller a draft text of the full Letter of Credit for the Seller’s approval. After the approval of the draft text of the DLC, the Buyer will issue the Letter of Credit which will contain a clause stating that
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the Letter of Credit will only become operative upon receipt of the Sellers Performance Bond.
The  letter  of  credit  will  automatically  revolve,  shipment  to  shipment, throughout the duration of the contract.
Financial Instruments’ major terms:
· The Buyer’s Bank will get instruction from the Buyer directly to issue the financial instrument. Such instruction shall be within this contract terms and conditions
· Charter party Bill of Lading and or third party documents are acceptable
· Partial shipment(s) is allowed, trans-shipment(s) are not allowed
· Shipping documents presented within eight (8) days after Bill of Lading date
· Quantity and amount of financial instrument plus or minus five (5%) percent
· Financial instrument to request correspondent (Confirming Bank), if any, to add confirmation. Such confirmation should be issued by Seller’s Bank
· All banking charges and commissions relating to the issuance of the financial instrument including confirmation fees are for the Buyer’s account
· Documentary Letter of Credit Amendment charges will be at the faulty party’s account
· Carbon Copies cannot be used and will not be accepted
· Documents in other than the English language are not acceptable
· Letter of Credit to allow 60 (sixty) days for shipment plus 20 days for documentation negotiation
Performance Bond:                   After receiving Buyer’s non-operative financial instrument, within a period of 10 (ten) banking days, the Seller will issue a Performance Bond in the agreed amount of USD $100,000.00 per each 12,500 MT volume ordered of the monthly value of the Letter of Credit. The Performance Bond will be issued in favor of the Buyer and will be irrevocable and transferable. This Guarantee is payable of the first demand in case of interruption of delivery of the sugar for a period longer than sixty (60) days. The Performance Bond will be issued on the same basis as the Buyer’s Letter of Credit. The issuance of the Performance Bond will automatically activate the buyer’s Letter of Credit.
The UCP 600 on its latest terms is acceptable.
Inspection:
By S.G.S. or similar service provider, at the loading Port, at Seller’s expenses.
Documents:                    The  following  minimum  documents  are  requested  to  be  presented  for payment on each and every shipment:
· Clean on board bill of lading marked ‘freight prepaid’ and blank endorsed
· Certificates of Weight, Quantity and Quality issued by S.G.S. or similar Co.
· Certificate of origin issued or endorsed by Chamber of Commerce of the Country of origin (Brazil)
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· Signed Commercial Invoice in 04 (four) copies
· Master’s receipt of all documents except Commercial Invoice
· Weight/Packing list
Weight and Quality:   
The Seller guarantees that each shipment of Sugar shall be provided with an inspection Certificate of Weight, Quantity and Quality issued by S.G.S. at the time of loading, at Seller’s expenses at port of loading, shall provide such certificates.
>>>>>>>>> (The transaction details must be discussed before issuing the ICPO to avoid need to correct it to conform to the agreed conditions) <<<<<<<<<
Procedure:
The following procedure shall apply to this transaction:
1) The Buyer submits an Irrevocable Corporate Purchase Order (ICPO) in his corporate letterhead, with full banking information, authorization to soft-probe its bank account, and a Bank Comfort Letter (BCL) not older than 3 (three) banking days;
NOTE: If you are not providing the BCL along with the ICPO, as indicated above, please REMOVE the information in blue from item 1.
2) After soft-probe on Buyer’s Bank Account, the Seller issues a Full Corporate Offer (FCO) and a Contract Draft (CD) for Buyer’s analysis, within 24-48 hours.
3) Within five (05) days the Buyer accepts and agrees with the terms and conditions of the FCO and Contract Draft (CD) by counter signature and Company stamp, sending it to the Seller (signed FCO and CD is sent via fac-simile, or e-mail, which will be deemed as original and binding).
4) The Seller signs the Contract and electronically returns it to the Buyer.
The Contract is now legally binding on both parties.
5) Hard copies of the Contract to be issued by the Seller are exchanged with the Buyer via Courier. The Buyer signs and stamps all copies and returns 2 (two) hard copies of the Contract to the Seller via Courier. The Seller and Buyer lodge the hard copies of the Contract with their respective Banks.
6) Within five (5) banking days of receiving the electronically signed copy of the sales agreement, the Buyer submits a draft of the Documentary Letter of Credit (DLC) in accordance with the terms set out in the contract. When an approval is obtained from the Seller regarding the text of the Documentary Letter of Credit (DLC), the Buyer proceeds to the next stage.
7) A non-operative Documentary Letter of Credit (DLC) is issued according to the terms set out in the sales contract and approved draft. Within 5 (five) days of receipt of confirmation of the Letter of Credit the Seller shall issue by e-mail/fax a Proof of Product (POP) confirming any 2 (two) of the 3 items listed below:

· LICENSE TO EXPORT ISSUED BY THE  BRAZILIAN GOVERNMENT AND /OR APPROVAL TO EXPORT ISSUED BY THE BRAZILIAN GOVERNMENT.
· STATEMENT OF AVAILABILITY OF THE PRODUCT
· WAREHOUSE RECEIPT AND/OR REFINERY COMMITMENT TO PRODUCE THE PRODUCT
8) The Seller’s bank will also issue the  Performance Bond (PB) to the Buyer according to the terms indicated in the agreement which  will cause the Documentary Letter of Credit (DLC) to become operative, immediately.
9) Vessels are chartered and deliveries take place as per Contract schedule.
We understand that the procedure terms provided in the Seller’s FCO may supersede the above detailed procedure, subject to our approval.
Proof of Product (POP): The proof of product shall include at least two (02)  of  the  following documents, which will be sent by the Seller’s Bank to the Buyer’s Bank in a letter via email:
a) License to Export issued by the Brazilian Government and/or
b) Approval to Export issued by the Brazilian Government / Statement of Availability of the Product / Warehouse Receipt; and/or
c) Refinery commitment to produce the product
Buyer’s Identification:
Company: Complete Address: Buyer’s Officer: Buyer’s Title: Telephone:
Fac-simile: Email address:
Banking Coordinates:
Bank Name: Address of Bank: Account Number: Account Name: Bank Telephone: Bank Fac-simile: Telex Code:
Swift Code:
Bank Officer or Contact:
Confirming Bank:
MUST BE PROVIDED
Bank Name:

Address of Bank: Swift Code:
>>>>>>>>> (If multiple destinations apply please present the delivery schedule, as below.
Otherwise, omit this section.)
Delivery Schedule:
	Month
	Quantity
	Destination

	
	
	

	
	
	

	
	
	


<<<<<<<<<
We understand that the successful closing of this business transaction depends on the proper verification of funds, and we hereby authorize the Seller to conduct a soft–probe on our bank account indicated above.
In compliance to the procedures presented above, we respectfully present this request to your consideration, expecting to receive your Full Corporate Offer (FCO) and/or Contract Draft (CD) within the period of time agreed.
This ICPO is valid for
(
) international banking days. Yours Sincerely,
[BUYER’S OFFICER SIGNATURE] - [SEAL and STAMP]
Buyer’s Officer Name
Buyer’s Officer Position in the Corporation
Note: full identification and position of signatory in the Co. is mandatory.
BUYER’S OFFICER PASSPORT COPY BELOW:
 COPY  OF  SIGNATORY ’ S PASSPORT 
(At least 100% size of original) Information must be readable
